Diesel Fuel Tax	SEPTEMBER 2020

IMPOSITION OF A TAX ON DIESEL FUEL

In 2019, Nevada’s Legislature passed Senate Bill 48 (NV SB 48), amending Chapter 373 of the Nevada Revised Statutes (NRS) to allow rural counties to impose a tax on diesel fuel of up to five cents a gallon. 
Although rural counties have long possessed authority to tax gasoline, prior to the passage of NV SB 48, only two counties, Clark and Washoe, were authorized to tax diesel fuel. Because taxes on gasoline and diesel fuel (where taxed) directly fund local road construction, this disparity in taxing authority created a gap between needed road maintenance in Humboldt County and available funding. Moreover, in rural counties, only owners of gasoline vehicles have contributed to local road construction while owners of diesel vehicles have not. Revenue from gasoline taxes alone has proven inadequate to fund County roads. 

Humboldt County approximately roughly ninety-nine (99) miles of paved roads and approximately eight hundred and sixty-nine (869) miles of gravel roads. To say nothing of the improvements and maintenance of gravel roads, at least thirty (30) miles of the County’s paved roads require major repairs within the next five years. The cost to fix the County’s worst paved roads ranges from $5-$15 million depending on the strategy for repair, yet only over One Million (Specifically, $1,096,186.00) is available in the County’s road maintenance fund. Equally problematic, annual gasoline tax generates only $1,086,984.00 based on the 2019 fiscal year. 

[bookmark: _Hlk31639127]This does not bode well for Humboldt County’s future. An efficient, well-maintained network of roads sustains and attracts businesses, keeps travelers safe, and protects the environment.   As local roads continue to deteriorate, the cost of repairs will increase, along with the impact to public safety and economic development. Funding for streets and roadways is critical in order to protect the welfare, health, and safety of Humboldt County residents.  

Consequently, the Humboldt County Board of County Commissioners has started the process of enacting an ordinance to impose a tax of up to five cents on each gallon of diesel fuel sold within Humboldt County.  
Revenue from the diesel tax will be combined with revenue from the gasoline tax and placed into a fund used exclusively for the improvement and maintenance of roads in Winnemucca and Humboldt County. Based upon the sale of diesel fuel in Humboldt County during 2017-2018, it is estimated that a five cent per gallon tax would generate approximately $1,086,984.00 a year. A tax imposed on diesel will not apply to diesel fuel to which dye has been added in accordance with State or Federal law or to sales or uses described in NRS 366.200. 

If the County elects to impose a tax on diesel fuel and subsequently sells greater than 10 million gallons of diesel fuel during the fiscal year, then ten percent (10%) of the total diesel fuel tax proceeds in the County (approximately $60,000) will be provided to NDOT to assist in funding construction of commercial truck parking along Interstate 80 in Humboldt County. Improvements to truck parking will help ensure that truckers have spatially adequate, safe rest areas. 

Business Impact Reporting

In accordance with Nevada law, Humboldt County must notify business owners and trade association members likely to be impacted by the imposition of a diesel fuel tax.   You are encouraged to provide any comments, arguments or data to Humboldt County if you believe a tax on diesel fuel will:

· Impose a direct and significant economic burden upon your business; or,
· Directly restrict the formation, operation, or expansion of your business.

Written Comments, arguments or date must be submitted no later than 5:00 p.m. on Friday, September 25, 2020 (which is at least fifteen (15) working days after the first publication of this notification in the Humboldt Sun and after this notification has been sent to Businesses in compliance with NRS 237.080).
Any comments, arguments or data should focus on the potential impact that a tax on diesel fuel will have on a business.  This information will be considered by the Humboldt County Board of County Commissioners and/or included in the business impact statement prior to the Board’s decision. 

If you would like a copy of the proposed ordinance, you may contact the County Managers Office at 775-623-6300.

[bookmark: _Hlk33428369]Postal Mail (post-marked on or before Friday September 25, 2020) to Humboldt County, Attn: County Manager/re: Diesel Tax, 50 W Fifth Street, Winnemucca, NV 89445
FAX: 775-623-6302		Cover Page, Attn. Diesel Tax
EMAIL: dieseltax@humboldtcountynv.gov
Workshops:
Humboldt County will host two public workshops to discuss the potential impact of the proposed diesel fuel tax on businesses in the region.  You are invited to attend this workshop (virtually is encouraged due to the COVID 19 Pandemic) to ask questions, and to provide comments, arguments, or data on the potential impact of proposed diesel fuel tax.

Date: 	Monday, September 14, 2020			Time: 9:00 a.m.

JOIN    or by phone:  +1 702-935-0127, Conference ID: 791 829 934#
Date:	Wednesday, September 23, 2020		Time: 5:00 p.m.

JOIN   or by phone:  +1 702-935-0127,  Conference ID: 935 295 366#

Physical location will be Humboldt County Courthouse Meeting Room 201, 50 West Fifth Street, Winnemucca, Nevada 89445.  Attendance virtually is encouraged due to Covid 19. 

